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Synopsis 

This thesis examines how different countr ies adopt International 

F inanc ia l Reporting Standards (IFRSs). In part icular , it examines 

whether IFRSs are interpreted a n d appl ied i n a consistent manner 

w i th in the South Pacific region. It quest ions the impl ic i t assumpt ion 

that accounting convergence wi l l automat ica l ly lead to comparabi l i ty 

i n f inancial reporting. Adopt ing a hol is t ic approach, this thesis 

considers both the de jure a n d de facto aspects of comparabi l i ty i n 

f inancial reporting. Prior studies have provided evidence that de jure 

consistency may not necessari ly result i n de facto consistency i n the 

appl icat ion of account ing s tandards across countr ies leading to 

internat ional comparabi l i ty of f inanc ia l statements. 

The a im of this study is to empir ica l ly examine the impl icat ion of the 

trend towards internat ional convergence of f inancia l reporting 

standards where countries differ signif icantly i n terms of cul ture , 

size, structure of the under ly ing economies, and the related 

experience of accountants i n exercis ing professional judgments . To 

address this issue, this study has the fol lowing objectives: (1) to 

d iscuss the accounting environment i n the Sou th Pacific region and 

examine whether countries adopt and enforce IFRSs in a s imi lar 

manner in the region; (2) to evaluate the character ist ics and 

significance of prior account ing judgment a n d decis ion mak ing 

studies; (3) to examine whether there are differences i n judgments of 

professional accountants w i th in a country w h e n interpret ing and 

applying IFRSs; and (4) to examine the extent and the cause of 

differences in judgments between professional accountants across 

countries when interpreting a n d apply ing IFRSs. Four projects were 

undertaken to achieve these objectives. 
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This study provides insights into the factors that may be act ing as 

constraints on achieving the objectives of account ing convergence. 
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